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1099 Tips for 2021

> If you are required to file 250 or more information
returns during the year, you must file
electronically.

> The 250-or-more requirement applies separately
to each type of form.

> 1099-NEC Due January 31, 2022 (no Extensions)
> Paper Filed 1099-Misc Due February 28, 2022
> E-filed 1099- Misc Due March 31, 2022

> Paper Filer Address change for Austin Submission
Processing Center



1099 Tips for 2021

> Form 1099-NEC Changes For 2021-2022 Tax Year

In the 2020-2021 tax year, Box 2 of Form
1099-NEC was reserved. However, the
reporting instructions were revised for the
2021-2022 tax year. Taxpayers are required to
report direct sales amounting to $5,000 or more
in a year in Box 2 of 1099-NEC. Alternatively,
the same is reported on Box 7 of Form 1099-
MISC.



3 Types of 1099 Errors ﬁ

PAYER PAYEE
INFORMATIONJEE REPORTING

ERROR ERROR

|
| |
TYPE | TYPE I




Error in Reporting the Payer

> Write a letter containing the following information:
> Name and Address of Payer
> Type of Error
> Tax Year
> Payer TIN
> Transmitter Control Number
> Type of Return
> Number of Payees
> Filing Method
> Was Federal Tax Withheld?

> Mail to

Internal Revenue Service Information
Returns Branch 230 Murall Drive,
Mail Stop 4360

Kearneysville, WV 25430



Errors on Payee Informational Returns

Type One Error Type Two Errors

 Incorrect amount . Wrong payer information
. Incorrect code/checkbox including wrong EIN

.+ Incorrect payee name or  ° Wrong recipient
address information including

_ wrong TIN
* Filed an unnecessary ¢
form * Wrong form



Corrections

Type One Errors Type Two Errors

* File a new correct form with the * File two form 1099s

correct amount, code, checkbox, . Same payer and recipient

name or address and check the
“"CORRECTED” box

Send the corrected form to the

information as the originally filed
form, but the amounts on the form
will be all zeros and the
“"CORRECTED" box will be checked

recipient and prepare the red
Copy A to send to the IRS with the

Form 1096 transmittal if paper -
filing « Paper Filing: Send Red copy to

the IRS with a Form 1096

» A separate 1096 is required for
each type of 1099

« E-filers do not need to file a 1096

* New Form 1099 with the
appropriate information

« Electronic filing, you do not need
to send in a Form 1096

« Do NOT send copies of the
originally filed forms to the IRS



Easier to Correct an Error if You E-File

NoO

reprinting No 1096




10 Most Common 1099 Mistakes

Not filing a Form when one is needed
Late filing

Wrong form

Wrong Box on the Correct form

No tax ID or Incorrect Tax ID
Incorrect name or address

Incorrect Amount

Paper v E-file error

Missing 1096

10. Unreadable Paper Filing

1.
2.
3.
4.
5.
6.
/.
8.
ol



Know Who Needs a 1099 And What

Payments Are Included

| 1099 DECISION FLOWCHART

RENT SERVICES ROYALTIES

OVER
56007

Yes

Yes > PAID BY - Yes

O NOT PAYPAL OR U
ISSUE 1009 <:]

CREDIT
CARD
BANK

ISSUE 1099
No

DO NOT
ISSUE 1099

S

PAID TO
ATTORNEY

Yesw| ISSUE 1099
> DO NOT
Yes ISSUE 1099



1. Not Filing a form when one is

needed

> Vendor not correctly identified in the accounting system

> Unusual Payments
> Board of Directors Fees
> Stipends
> Non-Employee Awards, Bonuses or Commissions
>

Deceased employee's wages

If you made the payment after the year of death, do not report it on Form W-
2 and do not withhold social security and Medicare taxes

Make sure you have the correct payee information

> Payments made on behalf of another if;
> Payer performs a management or oversight function; or
> Payer has an economic interest in the payment
> Mere administrative functions do not count

> Non-Cash Payments
> Report fair market value at the time of payment



Review Vendor List

> Select your 1099 vendors:

> Select the vendors that need a Form 1099. (Changing the selections
might not also changes the vendors’ 1099 status in your company file.)

TR

‘Create Form 1099-MISC  Vendor Name " Account Used
V] Another Dental lab Lab Fees
V] Cleanup Janitorial Janitorial
‘j Dental Consulting Consulting
V] Dental Group LLC Accounting Services
V] Dental Lab Lab Fees
V] My Attorney Legal and Other Professional
V] Rental People Management Multiple
V] Your Janitorial Janitorial
C Home Depot
] Lake Washington Dental Lab Inc.

> Check your software to see if they have a vendor review as part of the
1099 process



Review 1099 Vendors for Missing

Information

'Vendor Name 'TaxID*  Company Name

Another Dental Iab 91-0876541 34567 8th Ave
Cleanup Janitorial 222-22-2222  (Cleanup Janitorial Ed Harris 5879 3rd Avenue
Dental Consulting 111-11-1111  Dental Consulting Jane Doe 1234 4th Avenue
Dental Group LLC 91-1941528 625 4th Avenue, #205
Dental Lab 91-1234567 1542 Maple Drive

My Attorney 91-0563789 1111 1st Ave S

Rental People Management  46-1472583 625 4th Avenue, #408
Your Janitorial 552-13-1234  Your Janitorial Jack Johnson 1234 Main Street

> If you don't have the vendors information, send them a W9 ASAP.



Map vendor payment accounts

+

You used these QuickBooks accounts to track payments to your 1099 vendors.

‘]I,’.'\‘ tell us where the amounts O aid fror eaCh a20C0Unt

on Form 1099-NEC.

Show 1099 accounts v

Things to know

e You can map an account to only 66 - Professional Services : G6600 Expense Omit these payments from 1099 o
one of the 1099 forms. If you have |gg Omit these payments from 1099
an account with payments th 66 NEC Box 1: Nonemployee Compensation
applicable to the forms, it's 67 NEC Box 2: Direct Sales

- = o NEC Box 4: Federal Tax Withheld
seperate accounts for payments R cotrdoe bt Lo inder NEC Box 5: State tax withheld
bscri E 5@ Omit These payments from 1099 v

recommended thal you create

forms. Read ! W MOTe 66 * Profess Expense Omit these payments from 1099 v
e 1f an account is mapped to 3 filed |96 ° Prof Omit these payments from 1099 v
66 * Profi pense Omit these payments from 1099 v

form, it's recommended that yo

don't make any changes as it may 66 * Professional Services : G6600 Expense Omit these payments from 1099 Y
result in double filing. 66 * Professional Services : G6600 Expense Omit these payments from 1099 ™

66 * Professiona Services : D6600 Expense Omit these payments from 1099 Y

w
Heport all payments in Sox 1
Show IRS 1099-NEC filing thresholds

0 Need more information? fi K g-).’f Ei l:;n“,v*f Continue



Stipends

» Nontaxable stipends must be supported by
an accountable reimbursable expense plan

» Report taxable employee stipends for
travel, auto etc. on W2

» Report taxable nonemployee stipends on
1099-NEC

> Nominal payments to student interns >$600



2. Late Filing Penalties Are Very Costly

Jaﬂl.lﬂl'y 2022 Cost Delay Maximum Penalty




3. Choosing the Correct Form

> 1099 — NEC

> Professional service fees to attorneys (including corporations)

Professional service fees to accountants, contractors, engineers,
consultants etc.

Director's fees
Service-related prizes and awards
Taxable fringe benefits for nonemployees

> 1099 — MISC

> Rent

Prizes & Awards (not service related)
Gross proceeds to attorneys

Royalties > $10

Certain medical and health care payments

v

v

v

v

v

v

v

v



Preventing Wrong Form Errors

> Make sure you get the
latest IRS releases

> If you're preparing 1099s
with your accounting
software, make sure the
software is up to date.
Look for announcements
and releases from the
provider with specific
regard to 1099s.

> Use an online 1099
preparation tool that's
integrated with your
accounting software

Print/e-file 1099 forms

é Let's help you prepare and file your 1099 forms

You must file Form 1099-NEC to report nonemployee compensation and Form 1099-MISC to report miscellaneous income. If you have
vendors who are eligible for both forms, you need to prepare and file them seperately.
Things to know
e Form 1099-NEC and Form 1099-MISC filed in New Jersey or Wisconsin have special rules for boxes State tax withheld &
State/Payer's state no. and they need to be filled accordingly. Learn more about these rules
® You can print and mail the forms to IRS or file electronically with IRS using the 1099 E-File Service. Learn more about filing options
e The IRS requires you to e-file if you submit over 250 forms.

Form 1099-NEC Form 1099-MISC
e Report nonemployee compensation, like the money you pay to e Report miscellaneous income such as rental income, royalities,
an independent contractor who performs work for you. and Native Americans gaming profits.
* Furnish the form to the recipient by January 31, 2022. e Fumnish the form to the recipient by January 31, 2022.
e Print and mail the forms to IRS or file electronically by e Print and mail the forms to IRS by February 28, 2022 or file
January 31, 2022. electronically by March 31, 2022.
Get started Get started

D Don't have the forms to print and mail?
You can order them here

@ Need more information?




Common Wrong Form Error Attorneys

[] CORRECTED (if checked)

PAYER'S name, street address, city or town, state or province, country, ZIP
or foreign postal code, and telephone no.

1 Rents OMB No. 1545-0115

g Form 1099-MISC Miscellaneous

2 Royalties (Rev. January 2022) |nforma‘ti0|‘|
For calendar year

k3 20

3 Other income 4 Federal income tax withheld| Copy B

$ S For Recipient

PAYER'S TIN

RECIPIENT'S TIN

& Fishing boat proceeds

$

6 Medical and health care payments

$

RECIPIENT'S name

Street address (including apt. no.)

City or town, state or province, country, and ZIP or forsign postal code

T Payer mada direct salas
totaling $5,000 or mora of
consumer products to
racipiant for resals

8 Substituts payments in lizu of
dividends or intarest

$

This is important tax
information and is
being furnished to

9 Crop insurance proceeds

3

10 Gross proceeds paid to an
attomey

3

the IRS. If you are
required to file a
retumn, a negligence
penalty or ather

11 Fish purchased for resale

$

12 Section 400A deferals

$

sanction may be
imposed on you if
this income is
taxable and the IRS

13 FATCA filing

14 Excess golden parachute

16 Nongualified deferred

determines that it
has not been

requirement payments compengation
0 reported.
$ $
Account number (saa instructions) 16 State tax withheld 17 State/Payer's state no 18 State incomea
$ $
$ $

Form 1099-MISC (Rav. 1-2022)

(keep for your records)

Attorney fees for

services

www.irs.gowForm1000MISC

Departmeant of the Treasury - Intamal Revenue Sarvice

Proceeds from

lawsuits

[ | CORRECTED (if checked)

PAYER'S name, street address, city or town, state or province, country, ZIP
or foreign postal code, and telephone no.

OMB No. 1545-0116

$

RECIPIENT'S name

Street address (including apt. no.)

Gity or town, state or province, country, and ZIP or foreign postal code

2 Payer made direct sales totaling $5,000 or more of
consumer preducts to recipient for resale

1

4 Federal income tax withheld

$

Nonemployee

0 4

202 1 Compensation
Form 1099-NEC

PAYER'S TIN RECIPIENT'S TIN 1 Nonemployee compensation Copy B

For Recipient

This is important tax
information and is being
furnished to the IRS, If you are
required to file a retun, a
negligence penalty or other
sanction may be imposed on
you if this income is taxable
and the IRS determines that it
has not been reported.

Account number (see instructions)

5 State tax withheld

$

6 State/Payer’s state no.

7 State income

$

$

$

Form 1099-NEC

(keep for your records)

www.irs.gov/Form1099NEC

Department of the Treasury - Internal Revenue Service



Wrong Form Error Prizes

[] CORRECTED (if checked)

PAYER'S name, street address, city or town, state or province, country, ZIP

or foreign postal code, and telephona no.

1 Rents OMB No. 1545-0115

s Form 1099-MISC Miscellaneous

2 Royalties (Rev. January 2022) |nforma‘ti0|‘|
For calendar year

g 20

3 Other income 4 Federal income tax withheld| Copy B

$ 5 For Recipient

PAYER'S TIN

RECIPIENT’S TIN

5 Fighing boat proceeds

$

6 Medical and health care payments

$

RECIPIENT'S namg

Street address (including apt. no.)

7 Payer made direct sales
totaling 35,000 or mora of
consumer products to
racipient for resale

8 Substituta paymants in lieu of
dividends or intarast

%

This is important tax
information and is
being furnished to

9 Crop insurance proceeds

10 Gross proceeds paid to an
attorney

the IRS. If you are
required to file a
retumn, a negligence

$ S penalty or other
City or town, state or province, country, and ZIP or foreign postal code 11 Fish purchased for resale |12 Saction 400A deferals sanction may De
imposed on you if
this income is
$ $ taxable and the IRS
13 FATCA filing | 14 Excess golden parachute |15 Nongualified defarred determines that it
requirament payments compensation has not been
0 reported.
$ $
Account number (sae instructions) 16 State tax withheld 17 State/Payer's state no. 18 State incomea
$ $
$ $

Form 1099-MISC (Rev. 1-2022)

Prizes

(keep for your records)

and

Awards for
Service Box 1

www.irs.gov/Form1000MISC

Department of the Treasury

- Intermal Revenue Service

Prizes and
awards that are
not service
related.

Example Raffle

Winnings >$600

[ | CORRECTED (if checked)

PAYER'S name, street address, city or town, state or province, country, ZIP
or foreign postal code, and telephone no.

OMB No. 1545-0116

Street address (including apt. no.)

City or town, state or province, country, and ZIP or foreign postal code

consumer products to recipient for resale

2 @ 2 1 Nonemployee
Compensation
Form 1099-NEC
PAYER'S TIN RECIPIENT'S TIN 1 Nonemployee compensation Copy B
$ For Recipient
RECIPIENT'S name 2 Payer made direct sales totaling $5,000 or more of This is important tax

information and is being
furnished to the IRS, If you are

required to file a return, a
negligence penalty or other
sanction may be imposed on

$

4 Federal income tax withheld

you if this income is taxable
and the IRS determines that it
has not been reported.

5 State tax withheld

Account number (see instructions)

$

6 State/Payer's state no.

7 State income

$

[$

[$

Form 1099-NEC

(keep for your records)

www.irs.gov/Form1099NEC

Department of the Treasury - Internal Revenue Service



Use your software’s 1099 module

13422, 10006 AM Gat ready for 1099 s2ason

Get ready for 1099 season

The 2021 tax forms, to be filed in the 2022 tax year, are available for you " this relesse note: i M a ke S u re a I I Ve n d O rS

to purchase. Get ready for tax season and purchase your forms today. Related help topics

109 werkfow S are set up correctly;

The basic flow for the 1099 process looks like this:
Troubleshoot

Step-by-step process guide

=3\ . Review new vendors

each year
\ /

 For print copies make
- sure you order the
1ol you ough e proces 00 v austions o ecounter com pati ble forms

Order forms
Perfedty aligned, the forms you'll find on the intacctdsa-direct.com page

- L]
are the only ones we support. Forms from other vendors frequently cause [ ] FO I I O W S e C I fl C
issues like improper print alignment. You can also access this vendor

through the Checks & Supplies page in the Help Center.

software processor

Accounts Payable

guide

1099 Reports - Run

1099s are for US-operating
comipanies only.

hiips_fwww._intacct 1| 1/2021_Release 4Tar'2021-R4-1099s him7Highlight=1099 7z




4. Box Errors; 2021 Box Changes

Box 12: Section 409A deferrals

(Example Directors or
Contractors participating in a
Plan that failed Section 409A)

Box 14:Excess Golden
Parachute

(Example Director or
Contractor is permitted to
participate in an unqualified
deferred compensation plan)

Box 15: Nonqualified deferred
compensation income (NQDC
that does not meet 409A)

Box 10: Gross proceeds to an
attorney

Boxes 16, 17, and 18 report
state taxes withheld, state
identification number, and

amount of income earned in

the state, respectively.




2021 1099-Misc

2
S E 2
sS23
9595 [JvoID  [] CORRECTED Sz
PAYER'S name, sirest andress, City or town, stata or province, couniry, 29 1 Rens < ,C"-"; Mo 1545011 1E:

oreign postal code, end telaphons no

System
Setup

b

rorm 1099-MISC

2 Royaltles

$

(A Januany 20e2)

For calendar yeaar

A1

Miscellaneous
Information

3 Othear INComs

b

4 Federal Income 8% withheld

Copy A
For

System N\

Setup

PANER'E TIN

BECIPIENT'S TIF

——

Vendor
W-9

5 Fishing bodat procesds

Intermal Revenue
Service Center

File with Form 1096,

For Privacy Act
and Paperwork
Reduction Act

5 L
RECIFIENT'S name 7 Peyer made dlrect seles B Substiute payments In lisy of
Vendor totaling §5,000 or more of dividends or Intenest
W-9 COMNSUIMET products to .
reciplent Tor resalks B
Sireat address (including apt. no) 9 Crop Insurence procesds 10 Gross procesds peld to an
Vendor attomey

W-9

!

&

Motice, see the
current General
Instructions for

City or towmn, state or province, country, and ZIP or foreign postal code

11 Fizh purchased for resaks

b

-
[~

Section 4084 dafarals

&

Certain
Information
Returns.

O

13 FATCA Tiling
reguirement

14 Excass golden parachute

=y
(=]

Kionqualifled defared
comipansation

&)

ACzount numibsr (ses Instructons)

O

2nd TIM not. |16 Siate tax

-
-]

StateyPayer's stata no.

18 State Income

b

b

Form 10889-MISC Rev. 1-2022

Cat. Mo, 14426

WWWLIrs. goanForm 1 R eMEs s

Department of the Treasury

- Intemal Aevenue Semvice

Do Not Cut or Separate Forms on This Page — Do Mot Cut or Separate Forms on This Page



2021 1099-NEC

| ] CORRECTED (if checked)
PAYER'S name, street address, city or town, state or province, country, ZIP OMB No. 1545-0116

or foreign postal code, and telephone no.
2@2 1 Nonemployee

Be sure to use correct legal name Compensation
Form 1099=-NEC

PAYER'S TIN RECIPIENT'S TIN 1 Nonemployee compensation Copy B
Employer ID $ For Recipient
RECIPIENT’S name 2 Payer made direct sales totaling $5,000 or more of ~ This is important tax
consumer products to recipient for resale []  information and is being
furnished to the IRS. If you are
3 required to file a return, a
) ) negligence penalty or other
Street address (IﬂC|udIng apt. HO.] sanction may he imposed on
4 Federal income tax withheld éot‘h'f :g'g :;“3‘0’“9.'5 tat’;]atilﬁ
and the etermines that |
City or town, state or province, country, and ZIP or foreign postal code $ From IRS Form 945 has not been reported.

5 State tax withheld 6 State/Payer’s state no. 7 State income

Account number (see instructions) $ $

Form 1099-NEC (keep for your records) www.irs.gov/Form1099NEC Department of the Treasury - Internal Revenue Service



5. Wrong TIN is a Big Deal!

Payer is required to withhold 24% of a reportable payment if
payee doesn't provide the correct TIN at the time of payment

Payee Self Reported Errors are corrected as a Type II Correction

Once a payer receives a “"Notice of Possible Payee TIN
Discrepancy” the payer is required to:

> Request a W9 with correct tax ID and Start backup withholding

immediately if any taxable payments are disbursed to the
payee before receiving correct W9

> Track whether a second notice is received within 3 years

> If a 2" notice is received, IRS requires the payer to backup
withhold on any proceeds disbursed to the payee until IRS
gives permission to stop, even if a Form W-9 is provided by a

payee



Preventing TIN Errors

> Request a Form W9 before
Issuing payments subject to 1099
NEC or 1099 Misc Reporting

> Use TIN Matching Service to flag
errors before submitting 1099s



Illustrated Example: Form W-9 & TIN

— W-9 Request for Taxpayer Give Form to the

P Ncvemmber 2017) Identification Number and Certification requester. Do not
Department of the Treasury send to the IRS.
Intamal Revanus Service » Go to www.irs.gov/FormW3 for instructions and the latest information.

1 Mame (as shown on your income tax return). Mame is required on this line; do not leave this line blank.

2 Bausiness name/disregardad entity mame, if different from abowe

3 Check appropriate box for federal tax classification of the person whose name is entered on line 1. Check only one of the | 4 Exemptions (codes apply only to
following seven bonas. certain entities, not individuals; see

instructions on pags 3):
@Indiuidua].-'s{-le propristor or I:l C Cosporation D 5 Corporation @ Partnership D Trust'estate
single-membsar LLC

Exempt payee code (if any)
@Limhed liability company. Enter the tax classification (C=C corporation, 5=5 corporation, P=Partnership) @
Do nol Chiack

Mote: Check the appropriate box in the line above for the tax classification of the single-membar owner. Exemption from FATCA reporting
LLZ if the LLC is classified a5 a single-member LLC that is disregarded from the owner unless the owner of the LLE is de fif anyl

another LLC that iz mot disregarded from the owner for LS. federal tax purposes. Otherwisa, a single-member LLC that coda (i any)
iz disregarded from the cwner should check the appropriate box for the tax classification of its owner.

I:l Cither (zee instructions) = {Appiies i0 aooounts mntained ouiside the LLE.)
5 Address (number, strest, and apt. or suite no.) See instructions. Requester’'s name and address joptional)

Print or type
Sea Spacific Instructions on page 3.

6 City, state, and ZIP code

T List account numben(s) hers [optional)

STl Taxpayer Identification Number (TIN)

Enter your TIM in the appropriate box. The TIN provided must match the name given on line 1 to avoid Social security number
backup withholding. For individuals, this is generally your social security number (S5N). Howewver, for a
resident alien, scle propristor, or disregarded entity, see the instructicns for Part I, later. For other - -
entities, it is your employer identification number (EIM). If you do not have a numbear, see How to get a

TIN, later. or

Mote: If the account is in more than one name, see the instructions for line 1. Also ses What Name and Employer identification number
Number To Give the Regquestar for guidelines on whosa number to entar.




TIN Matching

> What is TIN Matching?

It is a feature used to verify recipient EIN and SSN
with IRS records.

- TIN matching takes 24-48 hours with the IRS and can
be done before submitting 1099’s or at the time of
submission.

- Must Register to use TIN matching



Tin matching along with filing 1099

Go to Form>New Form
Choose Tax Year and Form Type

Fill in the form and click save and continue(if you have more then one to file, click save and file
another) After filling out the last form you need, click save and continue and this will take you to the
submit forms screen.

Find the 1099 form(s) you created by changing the 3 filters: Form, Tax Year, & Payer

Select the box next to Tin Check to select all forms for TIN Matching. If you only want to TIN match
a few then just select those forms under the TIN Check column to have the TIN Matching done for
them.

Press Next to pay the filing fee and submit to the IRS

e-Filing Fee (11 4 280
LEPS Mailing Fee(O k 4 nod

TIN Match Fee {11 ¢ om

Form | 1099-MISC * | Tax Vear 013 L Payjar Big Busine== -
Total: $ 3.89
Download Multiple FOF Export To Excel Schedule All Yendar E-Flle
TIN Manres ¥

s Recipient Emai LISFS Mail Erng Scheduled Dal
10008014
chedule]

a o k| 10 = items per page 1-1of 1items




Tin Matching before you submit your

1099

Using Tax1099.com complete the following steps:
> First, you will Login

> On the dashboard, click People> Manage Recipient, on the
left-hand side.

> Choose a Payer. If you don't have one please add a payer and
recipient now.

> Press on Request TIN Match for that recipient.

MANAGE RECIPIENT

$ Select Payer: | BigBusinessLLC

Import Bulk Recipient Data From Excel
Click Hera to download import template,

Y Addressl Tax 1D Y| City

TIN Resuit Action
9



Press Ok to confirm you want to proceed with TIN check. It will ask for payment for the TIN
matching.

After that, you will get a status and the date the TIN matching started

If you need to submit the form before TIN matching is done, you can choose to Block TIN
Match Request

TIN Result Action

Request W G
Processing

Black TIN Match Request Edit

Tue Oct 07 2014

Delete

Once TIN matching has been processed, you will get an email (pictured
below) confirming your results are available by logging into your account.

If it's not a match, you can go back in and change it before you submit
To view the results, go to People>Manage Recipients

Choose the payer to pull up the recipients and to the right of the recipient name will
be the results, Accepted or Rejected.

Using TIN matching before you submit your 1099’s will keep you from
submitting your 1099’s until TIN matching is complete.



6. Preventing Incorrect Information

Errors

> Know the limits

> At least $600 in Services performed by someone
who is not your employee (NEC Box 1)

> At least $10 in royalties ( box 2) or broker
payments in lieu of dividends or tax-exempt interest
(box 8).

> At least $600 in other payments reported on 1099-
Misc:

» Know which payments are excluded



Excluded Payments

Generally, payments to a corporation (including a limited liability
company (LLC) that is treated as a C or S corporation).

> Does not include Corps that provide legal services
Payments made by credit card
Payments via PayPal

> Payments for merchandise, telegrams, telephone, freight, storage,

vV v v Vv

and similar items.

Payments of rent to real estate agents or property managers.
Wages paid to employees (Reported on W2)

Business travel allowances paid to employees

Payments to a tax-exempt organization including tax-exempt
trusts (IRAs, HSAs, Archer MSAs, and Coverdell ESAs), the United
States, a state, the District of Columbia, a U.S. possession, or a
foreign government.



Excluded Payments

> Scholarships and Fellowship Grants

> Prizes and awards received in recognition of past
accomplishments in religious, charitable, scientific, artistic,
educational, literary, or civic fields are not reportable if:

> The winners are chosen without action on their part,

> The winners are not expected to perform future services,
and

> The payer transfers the prize or award to a charitable
organization or governmental unit under a designation
made by the recipient.



Contractor’s Reimbursed Expenses

> If an Adequate Accounting of the expenses is provided,
reimbursed expenses are not reported on the 1099

> [temized invoice from contractor
> Detailed description of the reimbursed expenses
> Expense invoices/receipts provided if requested



/. Paper v E-File Error

> 250 is a per form count for each year

> There are regulations pending to reduce this number
but have not been passed

> Most E-file services will mail out paper copies to
recipients if requested which saves payer time and
reduces risk of mailing errors

> E-file services mask SSN for better security



8. Not sending the 1096 When Paper

Filing

Do Mot Staple E9EY

> Form 1096 is a 1096

Department of the Treasury
Internal Revanue Service

separate
transmittal form

City or town, state or province, country, and ZIP or foreign postal code

required to be For Ottt Uss only_
filed with the e

1 Employer identification number| 2 Social security number 3 Total number of forms | 4 Federal income tax withhedd

I RS W I I e I | a e r 6 Enter an “¥" in only one box below to indicate the type of form being filed.
W-bE  |[1087-BTC| 10498 1088-C 1028-E 1098-F | 10980 | 109&-T i08e-A | 1088-B W0ES-C [1099-CAP| 1099-D | 1098-G | 1098-INT | 1080-K | 1093-LS
13 - : 28 a4 P i &1 0 y i ,

fl I [ ]

OMB Mo. 1545-0108

Annual Summary and Transmittal of —
U.S. Information Returns 2022

1009-LTEC |1099-MISC{1090-NEC | 1098-000 [1000-PATR| 1090-0 | 1008-04 | 1098-A | 1080-5 | 1090-54 | 1029-88 | 3001 2022 E4d  |E408-ESA | S408-0 | B408-88
a3 2 fal 96 97 a1 14 op 94 13 2 8 B 2 A

Return this entire page to the Internal Revenue Service. Photocopies are not acceptable.
Send this form, with the copies of the form checked in box 6, to the IRS in a flat mailer (not folded).



9/10: Unreadable Paper Filing &

Formatting Errors

Do not handwrite 1099s
Paper Copies are machine read

Entries written in script, italic, spaced fonts and colors other
than black cannot be read

Do not use $ sign or any special characters
Use decimal points (1250.00 is correct; 1250 is incorrect)

> Do not enter 0 or None in money boxes (unless making

vV v v v VY

corrections)

Do not cut or separate Copies A

Submit the entire page even if some forms are blank
Send in a flat mailer; do not fold

Do not staple or tape

Do not try to change the title of any box



Other Tips

The QuickBooks 1099 Wizard is
not a real wizard

Always save a PDF copy

If Paper filing send IRS copies
via Certified mail

Be sure to select payment
method when processing
payables

Review detail in key expense
areas such as professional fees,
rent, awards to flag errors

Consider e-filing even if you
have fewer than 250 forms

Run a mapped payments and
unmapped payments report to
see if it makes sense



Example from QuickBooks

Vendor Name

Another Dental lab

Cleanup Janitorial

Dental Consulting

Dental Group LLC

Dental Lab

My Attorney

Rental People Management
TOTAL

91-0876541
222-22-2222
111-11-1111
91-1941528
91-1234567
91-0563789
46-1472583

0.00
0.00
0.00
0.00
0.00
0.00
6,650.00
6,650.00

Nonemployee compensation EiB{

2,530.00
0.00
825.00
1,500.00
0.00

625.00
0.00
5,480.00

Total Included

2,530.00
0.00
825.00
1,500.00
0.00
625.00
6,650.00
12,130.00

Total Unmapped

Payments

0.00

0.00

0.00

0.00

0.00
200000
250.00
250.00

Total

2,530.00
0.00
825.00
1,500.00
0.00
2625.00
6,900.00
12,380.00



Resources

For any questions, please reach out to
Karen Roche kroche@calibrecpa.com or
Earl McKay emckay@calibrecpa.com / 202-331-9880

Sources:
https://www.irs.gov/pub/irs-pdf/i1099qi.pdf

https://blog.tax1099.com/comprehensive-guide-to-
understand-form-1099-nec/#how-to-fill-1099-nec-boxes
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https://www.irs.gov/pub/irs-pdf/i1099gi.pdf
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